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MANAGEMENT DISCUSSION AND ANALYSIS

The following is the management discussion and analysis of
the unaudited condensed consolidated interim results of China
New Energy Limited (the “Company”) and its subsidiaries
(collectively the “Group”) for the six months ended 30 June
2024 (“1H2024"), together with the comparative unaudited
figures for the six months ended 30 June 2023 (“1H2023”) and
certain comparative figures as at the last audited financial year
ended 31 December 2023. All amounts set out in this report
are presented in Renminbi (“RMB”) unless otherwise
indicated.

BUSINESS REVIEW

The Company is a leading ethanol system producer in the
People’s Republic of China (“PRC” or “China”). We primarily
provide integrated services including engineering design,
equipment manufacturing, installation and commissioning, and
subsequent maintenance for the core system of ethanol
production system in the ethanol fuel and alcoholic beverage
industries in the PRC. The Company has been qualified as a
National High-Tech Enterprise equipped with a provincial
standard technology centre. We have cooperated with
Guangzhou Institute of Energy Conversion, Chinese Academy
of Sciences and various well-known universities, and have
undertaken many national research projects with over 40
patented technologies researched and developed by the
Company. These proprietary intellectual properties enable us
to provide production processes and technologies for alcohol,
ethanol fuel and similar chemicals for customers at large. The
pressure vessel equipment designed and constructed by the
Company is both CE and ASME certified.
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The Company is well-equipped to undertake a full range of
services from engineering design, large-scale equipment
manufacturing to integration, installation and commissioning,
maintenance of alcohol, ethanol fuel, biobutanol, recycling of
waste alcohol after extracting xanthan gum and similar
production systems. We provide customers with complete
customised solutions for project construction, relocation,
upgrading, transformation and installation of systems through
bidding, invitation to bid and quotation. Based on our business
process and operation system, we have established a
business model led by marketing services and supported by
the technical research and development (“R&D”) centre,
centralised procurement, collaborative production, distribution
and on-site production, equipment system integration,
installation and commissioning, where each step is assigned
technical engineer service. We have thus created a
comprehensive system of design, construction, installation
and commissioning and turnkey project to sincerely serve our

customers.

The development of the domestic and international economic
situations in the first half of 2024 was complex and volatile,
and remained a period of increasing uncertainty with both
strategic opportunities and risks and challenges. The domestic
fuel ethanol and edible alcohol industries, in which the
Company operates, experienced an increase in supply greater
than the increase in demand resulting in a decrease in prices.
Competition among suppliers has intensified. Under the
influence of production losses for most of the time at this
stage, enterprises are very cautious about pursuing market
share expansion, and are no longer expanding production
capacity or constructing new plants; however, due to the
current supply and demand situation, the inspection and
maintenance of ethanol installation have been brought forward

as compared with the previous years.
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The Company actively carried out marketing activities and
opened up the market of Baijiu enrichment and impurity
removal projects and recycling projects for waste alcohol after
extracting xanthan gum. At present, with the rapid
development of the domestic coal to ethanol industry, the
Company will actively participate in the production line design,
equipment installation, commissioning, and after-sales service
of such enterprises in the next step. Considering that a lot of
equipment of ethanol manufacturers have been used for 10
years or more and are facing the need for equipment
replacement or upgrades, we will actively explore new product
marketing models. The Company will approach the potential
customers by telephone, video conference, business trips for
face-to-face communication, participation in  industry
exhibitions, and strengthening online marketing to strive for

more technology update and transformation contracts.

During the six months ended 30 June 2024, the Company
recorded a total operating revenue of RMB36.58 million
(1H2023: RMB32.12 million), representing an increase of
13.9% from the same period of last year. Operating loss was
RMB1.58 million (1H2023: loss RMB15.46 million) and net
loss was RMB2.54 million (1H2023: loss RMB16.27 million) .
The loss for the period was mainly due to fewer sales
contracts secured by the Company. The decrease in loss for
the period compared with the same period last year was
mainly due to the increase in gross profit margin and the
decrease in R&D expenses included in administrative

expenses.
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To overcome the difficult economic environment, the Company

has focused on the following business activities in 1H2024:

(1

(2)

Striving to develop business

The Company continuously strengthened market
promotion and customer development efforts through
industry research and market dynamics analysis. After
the lifting of epidemic prevention and control measures,
we actively visited and communicated with our
customers, actively participated in industry conferences
and exhibitions, and effectively promoted our business.
We also strived to expand our market influence and
reach new customers through long-term good
cooperation with our major customers. However, due to
the significant impact of the stagnant economic
environment on the industry, during the reporting period,
we were only able to sign 16 new contracts, each with a
relatively small amount. The total contract amount
(excluding value-added tax) of these new contracts was
RMB31.59 million (1H2023: RMB47 million), with a

year-on-year decrease of 32.8%.

Continuous R&D on new technology

The Company continued to increase R&D investment

and adhered to the
philosophy

innovation oriented business
to maintain the Company’s technical
competitiveness which laid down a solid technical
foundation to support the Company’s market
development. During the reporting period, the Company
invested a total of RMB1.44 million (1H2023: RMB5.91
million) in R&D, mainly focused on biomass fuel
production technology and small scaled hydrogen

production equipment.
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Progress of contracted projects

The Group has actively executed existing contractual
projects, which included an alcohol recycling project in
Jiangsu Province; a project for recycling of waste
alcohol after extracting xanthan gum and an isoleucine
amino acid project in Xinjiang Uygur Autonomous
Region; a project for a 300,000-tonne per annum fuel
ethanol plant based on corn feedstock in Heilongjiang
Province; and an 80,000-tonne anhydrous ethanol
project in Fujian Province. In addition, we also
undertook a number of facility upgrade projects for fuel
ethanol and edible alcohol

producers. During the

reporting period, the Group invested most of its
manpower and resources in these domestic projects.
The five largest projects generated revenue of RMB26.9
million, accounting for 73.5% of the Group’s total

revenue for the reporting period.

PROSPECTS

(1)

Business development strategy

In the next few years, with the world’s attention and
commitment to carbon emission reduction and carbon
neutrality and China’s dual carbon goals, application
and development of new energy production
technologies will enter into a new era. The Company will
seize this historic opportunity and actively develop new
technologies and new business given its leading

position in the industry.

As climate change poses an increasingly serious threat
to human society, biofuels have gradually developed
into a part of the global energy supply system. In the
future, as the carbon peak and carbon neutral targets of
major economies around the world are approaching,
and the trend of green energy transformation is getting
more and more intense, it is expected that the biofuel
industry will still have more room for growth in the long

run.
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Looking forward, the Company will further strengthen
the building of our marketing team, continuously
improve the depth and breadth of sales network,
maintain good relationships with the existing customers
and actively acquire new customers. The Company will
also proactively explore investment opportunities in
related industries and increase production equipment
manufacturing and technical service income from other
chemicals in order to expand the current revenue

portfolio.
Strengthening technology R&D

The Company believes that independent innovation is
essential for its sustainable development. Since its
establishment, the Company has committed substantial
resources to R&D for new technologies and processes
for energy-saving and environmentally friendly new
energy production. As at the end of the reporting period,
the Company and its subsidiaries have registered a total
of 40 valid patents, including 25 invention patents.

The Company aims to maintain technical advantages in
the fuel ethanol market. Through our R&D efforts in the
cutting-edge 1.5th and 2nd generation cellulose ethanol
production technologies, hydrogen energy production
technology, as well as high-carbon ethanol production
technology through ethanol intensive processing and
related equipment manufacturing, we shall be able to
increase project income from cellulose ethanol,
hydrogen energy industry and high-carbon ethanol

equipment manufacturing in the future.

Capitalizing on its leading position in the clean energy
technology industry, the Company will continue to
increase investment in technology R&D. We conduct
effective exchanges and cooperation with customers,
universities and research institutes so as to create an
organic combination of production, learning and
research. Our R&D activities will focus on fuel ethanol
technology, super grade alcohol, hydrogen production,
bio-based  chemicals and

green equipment

manufacturing technology and related chemical
production processes. So long as our technology is
ahead of the curve, the self-owned intellectual property
will eventually convert into income from businesses of

the Group.

10
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FINANCIAL REVIEW

Revenue

Revenue for the reporting period increased by approximately
RMB4.46 million, or 13.9%, from approximately RMB32.12
million for 1H2023 to approximately RMB36.58 million for
1H2024, which was mainly due to the increase in project

completion.
Gross Profit and Gross Profit Margin

The Group’s gross profit increased by approximately RMB3.25
million, or 160.9%, from approximately RMB2.02 million for
1H2023 to approximately RMB5.27 million for 1H2024. The
overall gross profit margin also increased from approximately
6.3% in 1H2023 to approximately 14.4% in 1H2024. The
increase in gross profit margin was mainly due to the return of
project marketing to normal and the discontinuation of offering

large discounts.
Selling and Marketing Expenses

The Group’s selling and marketing expenses decreased by
approximately RMB70 thousand, or 3.1%, from approximately
RMB2.29 million for 1H2023 to approximately RMB2.22
million for 1H2024. The Company is expecting to conduct
more foreign marketing promotion activities in the second half

of the year.
Administrative Expenses

Our administrative expenses primarily consisted of employee
cost and benefit expenses, depreciation and amortization. The
administrative expenses decreased by approximately 37.2%
to approximately RMB8.68 million in 1H2024 (1H2023:
approximately RMB13.82 million). The decrease in
administrative expenses was mainly attributable to the
decrease in R&D expenses included in administrative

expenses.

1 1 — S NFRERS
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Other Income

The Group has other income of approximately RMBO0.74
million for 1H2024 (1H2023: Nil).

Finance Costs — net

The Group’s finance costs — net increased by approximately
19% from 1H2023 to 1H2024. The finance costs mainly

represented interests on bank borrowings and lease liabilities.
Income Tax Credit

The Group’s income tax credit has decreased from
approximately RMB1,000 in 1H2023 to nil in 1H2024, due to
the refund of prepaid income tax for 2022 in 1H2023, which
did not occur in 1H2024.

Loss Attributable to the Owners of the Company

As a result of the foregoing, the Group reported a loss
attributable to the owners of the Company of approximately
RMB2.76 million for 1H2024, compared to a loss of RMB16.22
million for 1H2023. The decrease in loss was mainly
attributable to the increase in gross profit margin and the
decrease in R&D expenses included in administrative

expenses.
Liquidity, Financial Resources and Capital Structure

As at 30 June 2024, the Group’s cash and cash equivalents
were approximately RMB6.39 million (as at 31 December
2023: approximately RMB5.17 million). The Group’s cash is
mainly used for payments to suppliers, subcontractors and

working capital needs.

As at 30 June 2024, the Group had bank borrowings of
RMB29.99 million in total (as at 31 December 2023:
RMB26.99 million). The bank and other borrowings were
mainly used to finance the working capital of the Group. The
Directors confirmed that the Group had neither experienced
difficulty in obtaining or repaying its bank borrowings, nor
breached any major covenant or restriction of the Group’s
facilities up to the date of this report. Bank borrowing and

repayment activities were normal.

12
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The total equity of the Group as at 30 June 2024 was
approximately RMB67.23 million (as at 31 December 2023:
approximately RMB68.76 million). The Group generally
finances its operations with internally generated cash flows,

interest-bearing bank loans and other borrowings.

As at 30 June 2024, the Group’s net current liabilities
increased by approximately RMB0.6 million, or 5.5%, from
approximately RMB10.84 million as at 31 December 2023 to
approximately RMB11.44 million. The current ratio of the
Group was approximately 0.95 times which is at the same

level as at 31 December 2023.

The Group expresses its gearing ratio as a percentage of total
debts divided by total equity. Its gearing ratio was
approximately 3.66 as at 30 June 2024, and slightly lower than
3.75 as at 31 December 2023.

Capital Expenditure

The Group’s capital expenditure principally consists of
expenditures on intangible assets and acquisitions of property,
plant and equipment related to operations, which were funded
by the Group’s internal resources and finance lease
arrangement. During the reporting period, the Group did not
have material changes in capital expenditures on property,

plant and equipment.

Material Acquisition and Disposal of Subsidiaries,

Associates and Joint Ventures

There was no material acquisition or disposal of subsidiaries,

associates or joint ventures during 1H2024.
Significant Investment Held

The Group did not hold any significant investment (except for

its subsidiaries) during the reporting period.

1 3 — S NFRERS
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Future Plans for Material Investments and Capital Assets

Saved as disclosed in this report, the Group did not have other
plans for material investments and capital assets during
1H2024.

Segment Information

Segment information for the Group is presented as disclosed

on note 6 to the condensed consolidated financial statements.
Contingent Liability

The Group had no contingent liabilities as at 30 June 2024 (as
at 31 December 2023: Nil).

Pledge of Assets

As at 30 June 2024, the right-of-use assets and buildings of
the Company’s subsidiaries have been pledged to the bank as

security for banking facilities granted to the Group.
Capital Commitments

As at 30 June 2024, the Group did not have any capital

commitments (as at 31 December 2023: Nil).
Foreign Exchange Exposure

The functional currency of the Group’s operating assets and
liabilities is RMB. Therefore, the Group is not exposed to
significant foreign exchange risk and has not employed any

financial instrument for hedging.
Treasury Policies

The Group’s financing and treasury activities are centrally
managed and controlled at the corporate level. Bank
borrowings of the Group are all denominated in RMB and have
been arranged on a floating-rate basis. It is the Group’s policy
not to enter into derivative transactions for speculative

purposes.
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EMPLOYEES AND REMUNERATION
POLICIES

As at 30 June 2024, the Group’s workforce comprised 83 (as
at 31 December 2023: 85) full-time employees.

The Group believes that on-going and continuous
development of its employees is critical to its success. The
Group provides its employees with tailored training
programmes that are designed to upgrade their skills and
knowledge and to prepare them for the next step in their
career paths within the Group. The Group entered into
separate labour contracts with each of its employees in
accordance with the applicable labour laws of China. The
remuneration offered to employees generally includes salaries
and bonuses. In general, the Group determines salaries of its
employees based on each employee’s qualifications, position

and performance.
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CORPORATE GOVERNANCE PRACTICES

The Company is committed to achieving and maintaining high
standards of corporate governance. The Board believes that
good and effective corporate governance practices are the
key to safeguarding the interests of the shareholders of the
Company (the “Shareholders”) and sustaining the success of
the Group to create long-term value for the Shareholders.

In the opinion of the Directors, the Company has complied
with all code provisions of the Corporate Governance Code as
set out in Part 2 of Appendix C1 to the Rules Governing the
Listing of Securities (the “Listing Rules”) on The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”)
throughout the six months ended 30 June 2024.

MODEL CODE FOR SECURITIES
TRANSACTIONS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model
Code”) as set out in Appendix C3 to the Listing Rules as its
own code of conduct regarding securities transactions by the
Directors. Having made specific enquiry of all Directors, the
Company confirms that the Directors have complied with the
required standard set out in the Model Code throughout the
six months ended 30 June 2024.

PURCHASE, SALE OR REDEMPTION OF
LISTED SECURITIES OF THE COMPANY

Neither the Company nor any of its subsidiaries had
purchased, sold or redeemed any of the listed securities of the

Company during the six months ended 30 June 2024.
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DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES

As at 30 June 2024, the interests and short positions of the
Directors or the chief executive of the Company in the
shares, underlying shares and debentures of the Company
or its associated corporations (within the meaning of Part XV
of the Securities and Futures Ordinance (the “SFQ”)) which
were required to be notified to the Company and the Stock
Exchange pursuant to Divisions 7 and 8 of Part XV of the
SFO (including interests and short positions which the
Directors and chief executive of the Company were taken or
deemed to have under such provisions of the SFO) or which
were required, pursuant to Section 352 of the SFO, to be
recorded in the register therein, or were required to be
notified to the Company and the Stock Exchange pursuant to

the Model Code were as follows:

Long position in shares of the Company:

GERF
[SEELRTEZS
2 B{n Emits FRrisBRRENE st I S[=Dagad
Approximate %
of issued
Number of share capital
Name of Director Capacity/Nature of interest shares held Total of the Company
RERKE SEEERER (M) 99,012,168 99,012,168
Mr. Yu Weijun Interest in controlled corporation
(Note 1)
BETEEA 3,070,352 3,070,352
Beneficial owner
102,082,520 17.31%
=P SEes SiEER (WEt2) 48,000,000 48,000,000
Mr. Tang Zhaoxing Interest in controlled corporation
(Note 2)
BETEEA 3,070,352 3,070,352
Beneficial owner
51,070,352 8.66%
Richard Antony Bennett g4 BB A 3,908,099 3,908,099 0.66%
Mr. Richard Antony Bennett ~ Beneficial owner
1 7 “EUFRERERS
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DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES (Continued)

Notes:

1.  These 99,012,168 shares were held by Tewin Capital Holding Limited
(“Tewin Capital’) which was wholly owned by Mr. Yu Weijun. Mr. Yu
was deemed or taken to be interested in the same block of shares

held by Tewin Capital for the purpose of the SFO.

2. These 48,000,000 shares were held by Tonzest Capital Holding
Limited (“Tonzest Capital’) which was wholly owned by Mr. Tang
Zhaoxing. Mr. Tang was deemed or taken to be interested in the
same block of shares held by Tonzest Capital for the purpose of the
SFO. On 9 October 2020, 48,000,000 shares have been pledged by
Tonzest Capital in favour of an independent third party as a security
of a loan in the amount of HK$1,500,000. As at 30 June 2024, the

outstanding amount of the loan was HK$670,000.

Save as disclosed above, as at 30 June 2024, so far as is
known to the Company, none of the Directors or the chief
executive of the Company had any interests or short positions
in the shares, underlying shares and debentures of the
Company or any of its associated corporations (within the
meaning of Part XV of the SFO) which were required to be
notified to the Company and the Stock Exchange pursuant to
Divisions 7 and 8 of Part XV of the SFO (including interests or
short positions which the Directors and chief executive of the
Company were taken or deemed to have under such
provisions of the SFO); or were required, pursuant to Section
352 of the SFO, to be recorded in the register referred to
therein; or were required, pursuant to the Model Code, to be

notified to the Company and the Stock Exchange.

SUBSTANTIAL SHAREHOLDERS’
INTERESTS AND SHORT POSITIONS IN
SHARES AND UNDERLYING SHARES

As at 30 June 2024, so far as is known to the Directors, the
following persons (not being a Director or chief executive of
the Company) had interests or short positions in shares or
underlying shares of the Company which would fall to be
disclosed to the Company and the Stock Exchange under the
provisions of Divisions 2 and 3 of Part XV of the SFO or as
recorded in the register required to be kept by the Company
pursuant to the Section 336 of the SFO:
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SUBSTANTIAL SHAREHOLDERS’

INTERESTS AND SHORT POSITIONS IN
SHARES AND UNDERLYING SHARES

(Continued)
2G|
S} {FZ
BRERIEE, /BB g 1tE FriSERIREE B ILL
Approximate %
of issued
Number of share capital
Name of Shareholder Nature of interest shares held of the Company
Tewin Capital EREEN (MEE1) 99,012,168 16.79%
Beneficial owner (Note 1)
EREZ T BoiltEs (Mt 1) 102,082,520 17.31%
Ms. Tan Fenggiao Interest of spouse (Note 1)
Tonzest Capital BEREEAN (WEt2) 48,000,000 8.14%
Beneficial owner (Note 2)
BEELZL BoiBtERs (M 2) 51,070,352 8.66%
Ms. Zeng Fanghua Interest of spouse (Note 2)
Best Full Investments Limited EREEAN (MFE3) 45,444,000 7.71%
Beneficial owner (Note 3)
ZtiERE S LEED (HEE3) 45,444,000 7.711%
Mr. Liang Hongtao Interest in controlled corporation (Note 3)
BEELL FoiBtEes (M2 4) 45,444,000 7.711%
Ms. Han Jing Interest of spouse (Note 4)
Kapok Capital Management Limited Z&mEBA (f7:£5) 44,652,107 757%
Beneficial owner (Note 5)
PRIgEES L+ SELEES (M2 5) 44,652,107 7.57%
Ms. Chen Wan Ling Interest in controlled corporation (Note 5)
Jojo Global Investment Limited EREEAN (H1326) 31,884,000 541%
Beneficial owner (Note 6)
E= =S SELEES (M2 6) 31,884,000 541%
Mr. Jiang Xinchun Interest in controlled corporation (Note 6)
BEEEEA 3,070,352 0.52%
Beneficial owner
et BoiBtEs (W2 7) 34,954,352 5.93%
Ms. Wang Yan Interest of spouse (Note 7)
—BFHhERRS
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SUBSTANTIAL SHAREHOLDERS’
INTERESTS AND SHORT POSITIONS IN

SHARES AND UNDERLYING SHARES
(Continued)

Notes:

1. Ms. Tan Fenggqiao is the spouse of Mr. Yu Weijun, the Chairman and an
executive Director. The interests of Mr. Yu Weijun in the Company comprised (i)
99,012,168 shares held by his wholly-owned corporation, Tewin Capital; and (ii)
3,070,352 shares held by Mr. Yu directly. Ms. Tan Fengqiao was deemed to be
interested in all the shares in which Mr. Yu Weijun was beneficially interested for
the purpose of the SFO.

2. Ms. Zeng Fanghua is the spouse of Mr. Tang Zhaoxing, the Chief Executive
Officer and an executive Director. The interests of Mr. Tang Zhaoxing in the
Company comprised (i) 48,000,000 shares held by his wholly-owned
corporation, Tonzest Capital; and (i) 3,070,352 shares held by Mr. Tang directly.
Ms. Zeng Fanghua was deemed to be interested in all the shares in which Mr.

Tang Zhaoxing was beneficially interested for the purpose of the SFO.

3. Best Full Investments Limited was wholly owned by Mr. Liang Hongtao.
Therefore, Mr. Liang Hongtao was deemed or taken to be interested in
45,444,000 shares held by Best Full Investments Limited for the purpose of the
SFO.

4. Ms. Han Jing is the spouse of Mr. Liang Hongtao. Ms. Han Jing was deemed to
be interested in all the shares in which Mr. Liang Hongtao was interested for the
purpose of the SFO.

5. Kapok Capital Management Limited was wholly owned by Ms. Chen Wan Ling.
Therefore, Ms. Chen Wan Ling was deemed or taken to be interested in
44,652,107 shares held by Kapok Capital Management Limited for the purpose
of the SFO.

6. Jojo Global Investment Limited was wholly owned by Mr. Jiang Xinchun.
Therefore, Mr. Jiang Xinchun was deemed or taken to be interested in
31,884,000 shares held by Jojo Global Investment Limited for the purpose of the
SFO.

7. Ms. Wang Yan is the spouse of Mr. Jiang Xinchun. Ms. Wang Yan was deemed
to be interested in all the shares in which Mr. Jiang Xinchun was interested for
the purpose of the SFO.

Save as disclosed above, as at 30 June 2024, no other person
(other than a Director or chief executive of the Company
whose interests are set out in the section headed “Directors’
and Chief Executive’s Interests and Short Positions in Shares,
Underlying Shares and Debentures” above) had, or were
taken or deemed to have interests or short positions in the
shares or underlying shares of the Company which would fall
to be disclosed to the Company and the Stock Exchange
under the provisions of Divisions 2 and 3 of Part XV of the
SFO, or which were recorded in the register kept by the

Company pursuant to Section 336 of the SFO.
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REVIEW OF INTERIM RESULTS

The interim results of the Group for the six months ended 30
June 2024 have been reviewed by the Audit Committee of the
Company, which comprises three independent non-executive
Directors, namely Ms. Wong Mei Ling (Chairman of the Audit
Committee), Mr. Richard Antony Bennett and Mr. Chan Shing
Fat Heron.

INTERIM DIVIDEND

The Board resolved not to declare the payment of an interim
dividend for the six months ended 30 June 2024 (six months
ended 30 June 2023: Nil).

By Order of the Board
China New Energy Limited
Yu Weijun

Chairman and Executive Director

Hong Kong, 30 August 2024

2 1 —E MRS
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IR SIEmR
CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS

#HZE 2024 F 6 B 30 H1EX{@B FOR THE SIXMONTHSENDED 30 JUNE 2024
(BB ERBEIN, FESEENABAREFIT) (Allamountsin RMB Yuan thousands unless otherwise stated)

RIGEZ
#= 6 B 30 HILAER
Mzt 2024 £ 2023 &
Unaudited
Six months ended 30 June

Notes 2024 2023
=< Revenue 7 36,584 32,124
HEMRA Cost of sales (31,315) (30,101)
=7l Gross profit 5,269 2,023
SHE N SHEEY Selling and marketing expenses (2,215) (2,291)
TR Administrative expenses (8,677) (13,818)
FERA=EEEE, TRURE Net reversal of impairment losses/(net
ESiERE M55 / CRIEREIES impairment losses) under expected
%) credit loss model 1,829 (194)
HABA Other income 735 _
Eﬂi’,ﬂf{?ﬁ/ (E’._ﬁ?i) - ;%gfi Other gainS/ (|OSS€S)— net 481 (1 181 )
oy = NI E S et Share of result of an associate 994 B
rERsE Operating loss (1,584) (15,461)
BAFERLA Finance costs 8 (958) (805)
FREREEIEIE Loss before income tax 9 (2,542) (16,266)
FriSiige Income tax credit 10 _ ]
i [ ]g =] Loss for the period (2,542) (16,265)
% 28 £ 44 HZ M BAERGSMBERKRZ 3D, The notes on pages 28 to 44 form an integral part of this

condensed consolidated financial statements.
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CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

= 2024 6 B 30 H1E7X{EH FORTHE SIXMONTHS ENDED 30 JUNE 2024
(BB ERBIN, FEESBEEMNABARETFIT) (Alamountsin RMB Yuan thousands unless otherwise stated)

REEZ
#Z= 6 B 30 HILEA
iz 2024 £ 2023 £
Unaudited
Six months ended 30 June
Notes 2024 2023
HIRNEsE Loss for the period (2,542) (16,265)
EHth£mEmIIA Other comprehensive income
BIEEEH 0 B Y Items that may be reclassified to
EH profit or loss
-REBINEBZE — Exchange differences on
LERR translation of foreign operations 1,013 909
Total comprehensive loss
ekl for the period (1,529) (15,356)
ATFEGEIA (&i8) iFl:  (Loss)/profit for the period
attributable to:
ARATEEA — Owners of the Company (2,760) (16,216)
R R RESS — Non-controlling interest 218 (49)
(2,542) (16,265)
PATEGEIRLE (B518) /M Total comprehensive (loss)/income
TRAEEE: for the period attributable to:
ARANEEE A — Owners of the Company (1,747) (15,307)
dEIE R RERS — Non-controlling interest 218 (49)
(1,529) (15,356)
R EEE AEL Loss per share for loss attributable
EIEREIREE to owners of the Company
(LIBRARETER) (expressed in RMB per share)
BREAEE Basic loss per share 11 (0.005) (0.027)

6 28 E 44 BEZ MR ABIRGEMBRERZ B9,

The notes on pages 28 to 44 form an integral part of this

condensed consolidated financial statements.
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fBBES RIS R
CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

(BB AERBIN, FFESEEMNABAREFIT) (Allamountsin RMB Yuan thousands unless otherwise stated)

B iy
2024 £ 2023 &
6 H30H 12H31H
Mzt RIGEEZ REZ
As at Asat
30 June 31 December
2024 2023
Notes Unaudited Audited
IERENEE Non-current assets
. BERRE Property, plant and equipment 13 11,415 11,691
B EE Intangible assets 13 17,317 17.844
(EFREEE Right-of-use assets 14 6,931 7,553
PHSERE N B Interests in an associate 54,975 53,981
BAHESTNEtE2m Financial assets at fair value through
KN EREE other comprehensive income - _
IRIERIEESE Deferred tax assets 750 750
91,388 91,819
RENEE Current assets
FE Inventories 10,791 11,822
B2 EWGRIER Trade and bills
FEWEERS receivables 15 28,721 34,393
HABFEWGRIER Other receivables and
FEFIE prepayments 16 19,023 16,358
BREE Contract assets 7 156,794 166,834
TR NIRE Bank balances and cash 17 6,394 5174
221,723 234,581
nEaE Current liabilities
BIENE Trade payables 18 62,961 71,005
HAthE(I5KIE Other payables 18 55,721 61,900
GE&E Contract liabilities 7 41,990 42,471
AT Bank borrowings 19 21,909 19,960
HESRE Lease liabilities 14 1,098 1,057
FEfITRIE Tax payable 49,481 49,025
233,160 245,418
mEaERE Net current liabilities (11,437) (10,837)
LEERRSaE Total assets less current liabilities 79,951 80,982

5 28 & 44 EZMIRABIRGE I RET —#5.

The notes on pages 28 to 44 form an integral part of this

condensed consolidated financial statements.
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RS RMISRIRR
CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

(BB AERBIN, FEESEBEEMNABARETFIT) (Alamountsin RMB Yuan thousands unless otherwise stated)

i R
2024 £ 2023 &£
6 H30H 128 31H
Mzt FICENL 1T
As at Asat
30 June 31 December
2024 2023
Notes Unaudited Audited
ERE&E Non-current liabilities
$RITEFR Bank borrowings 19 8,081 7.028
IEERIEEE Deferred tax liabilities 804 804
BEaE Lease liabilities 14 3,832 4,387
12,717 12,219
BERE Net assets 67,234 68,763
BAXRRGEE Capital and reserves
R Share capital 20 1,762 1,762
i Reserves 65,900 67,647
FABHE AE(hERS Equity attributable to owners of
the Company 67,662 69,409
JEi=pRiERS Non-controlling interests (428) (646)
g Total equity 67,234 68,763

5 28 & 44 HZ MR RABIRGESMBRKRZ —55.

The notes on pages 28 to 44 form an integral part of this

condensed consolidated financial statements.
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fipFS R ER
CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

(BB AERBIN, FFESEEMNABAREFIT) (Allamountsin RMB Yuan thousands unless otherwise stated)

REEX
Hfth (RahiEsia) E| 324
BE fitfi / RBEF st &S st
Unaudited
Accumulated
losses)/ Non-
Share Other Retained controlling
capital reserves eamings Total interest Total
1220241 B1ERY45ER  Balanceat January 2024
(EEZ) (Audited) 1,762 147,843 (80,196) 69,409 (646) 68,763
£/ (B18) /A Comprehensive (loss)income
-HANEsE —Lossforthe period - - (2,760) (2,760) 218 (2,542)
-HfthSEA —Other comprehensive income - 1,013 - 1,013 - 1,013
#ix20246F6 5300 Total comprehensive incomel(loss)
LAz 'R, forthe period ended
(&5i8) &5 30June 2024 - 1,013 (2,760) (1,747) 218 (1,529)
§22024fF6 B30 AAYAEER  Balanceat30June 2024
CRIEER) (Unaudited) 1,762 148,856 (82,956) 67,662 (428) 67,234
§22023¢F1B1EAY4EEER  BalanceatJanuary 2023
(EEZ) (Audited) 1,762 148,282 46,398 196,442 617) 195,825
2N, (Ei8) Comprehensive incomel(loss)
-HANEE ~Lossforthe period - - (16,216) (16,216) (49) (16,265)
= TN —Other comprehensive income - 909 - 909 - 909
#=20235F6730H Total comprehensive income/(loss)
IRz 'R~ forthe period ended
(B518) B8 30June 2023 - 909 (16,216) (15,307) (49) (15,356)
18202356 330 AAYAEAER  Balanceat30June2023
CREER) (Unaudited) 1,762 149,191 30,182 181,135 (666) 180,469
5 28 £ 44 HZ Mt B A EIRRSMBRERZ —3D. The notes on pages 28 to 44 form an integral part of this

condensed consolidated financial statements.
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

= 2024 6 B 30 H1E7X{EH FORTHE SIXMONTHS ENDED 30 JUNE 2024
(BB ERBIN, FEESBEEMNABARETFIT) (Alamountsin RMB Yuan thousands unless otherwise stated)

RIGEZ
&= 6 B 30 HILER
2024 £ 2023 &F
Unaudited

Six months ended 30 June

2024 2023
EETRE AR EREE Net cash used in operating activities (1,044) (1,488)
RS RS AIRE I REE Net cash used in investing activities (152) (27)
AE EE FRSIRE BEE Net cash generated from financing activities 1,530 3,752
He RIS EYiem:asa Net increase in cash and cash equivalents 334 2,237
RS RIS EY Cash and cash equivalents at
’ = the beginning of the period 5174 1,879
e BRSSO Translation differences on cash and
= JIREZRA
RPRIEA cash equivalents 886 (858)
RS RIS ZEY Cash and cash equivalents at
the end of the period 6,394 3,258
%5 28 £ 44 HZ Mt B EIRGESMBRERZ —3D. The notes on pages 28 to 44 form an integral part of this

condensed consolidated financial statements.
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RBBAR S RIS RaR R
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

(BB HERBEIN, FESEEMNABAREFIT) (Allamountsin RMB Yuan thousands unless otherwise stated)

—RREH

China New Energy Limited ( [4A28]] )
HRIBERATLER 2006 £ 5 B 2 BIEERA
EEMBZALNTRERAT., HRHER
2020 7 B 15 HEREBHERZER
AF) ( [Ek3ERR) ) £, HEEmmirsmRi
i} 13 Castle Street,St Helier, Jersey,JE1
1ES, ANEEEEFEMEAESR IR
By 50 5% 24 18 2406 =,

FRERKREERAT, HWBASEERE
chE AR ( [PE] ) {HEBRIER
RN TSR T R IR OB EER R
frERs.

AERGEUBREUARET ( AR
1) FRALTEIREMBAT (%8 (&
£E] ) NIhEEEY) EFERMESENY
BESRETUH (AR%¥FxT)  #5E
RBARRI., ANERRE M BRER
2024 £F 8 B 30 HEESEHER1T.

REE 2024 F 6 B 30 HIE/E B AR
BUBBRRCIRIBEIR SR ( [ERE
FHERI| ) 55 34 57 [FHARIFSSRE | 4R,
BRI R IR BB M B RS
A ( [EIFFETEEREER] ) FrmRnIE
ZF 2023 F 12 B 31 HILFEZ FEMER
x—HEE.

—FNFhERS
Interim Report 2024

GENERAL INFORMATION

China New Energy Limited (the “Company”) was incorporated in
Jersey on 2 May 2006 as a public company with limited liability
under the Jersey Companies Law and its shares have been listed
on The Stock Exchange of Hong Kong Limited (the “Stock
Exchange’) since 15 July 2020. The address of its registered
office is at 13 Castle Street, St Helier, Jersey, JE1 1ES. The
Company’s principal place of business is at Unit 2406, 24/F.,
Strand 50, 50 Bonham Strand, Sheung Wan, Hong Kong.

The Company is an investment holding company and its
subsidiaries are principally engaged in the provision of ethanol
production system technology integrated service in the ethanol
fuel and alcoholic beverage industries in the People’s Republic of

China (the “ PRC’).

This condensed consolidated financial statements are presented
in Renminbi yuan (‘RMB”) (which is also the functional currency of
the Company and its subsidiaries (collectively referred to as the
“Group”)) and all values are rounded to the nearest thousand
(RMB'000), unless otherwise stated. The condensed consolidated
interim financial statements were approved for issue by the Board

on 30 August 2024.

BASIS OF PREPARATION

This condensed consolidated financial statements for the six
months ended 30 June 2024 have been prepared in accordance
with International Accounting Standard ( “ IAS ”) 34, “ Interim
financial reporting” . The condensed consolidated financial
statements should be read in conjunction with the annual financial
statements for the year ended 31 December 2023, which have
been prepared in accordance with International Financial

Reporting Standards (“ IFRSs”).
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FHIB4R S TS ERARMIRE

NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

(BB ERBIN, FESEEMNABAREETFIT) (Allamountsin RMB Yuan thousands unless otherwise stated)

FESEBR

BB E M BRI IRIB E LA SR,
HERANBEAEZSHTRRSIN.

BREERESSHERREE ( [EEER
HEAEEE| ) iBMRIIERTEIFRRI RS
2R ( [BIFMFEREER] ) WRIBES
REAFHINKEEREE REMATIENE
FTBERSN, BEFE_INFNB=1THILN
(B8R Z ERGRE MR RTRAIE I
ERFELDFEAEERE"_T_=F1
—R=T—-HILFENFEGEMBERE
FrEFIEHER.

FERIE(ERT PRI 75 4R 55 ER

RAhHAEARE, AEERRRGIHGE MR
EFCEXEATIEEEEAEZEE
IEMPRIS B RS SR S ERIRIZET, 2
AR=F_MF—RB—BRRZFERRE
SEMIERL:

EHFRAATS R S AERSE 16 58

ERAnEESE

(ERTA)

ERERHERS 157 (1B574) AEsEsRgas

FAEREIaE
([2020 SFEITA] )

EFREETHERISE 158 (1B3T4)  MIwEsmaiEnaiams

(2022 FFEITAK] )

EFREEtERISE 7 SRR EIIRATTS AR SRR

REEERIE 7 88 (185TA)

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have
been prepared under the historical cost convention, except
for certain financial instruments, which have been

measured at fair values

Other than additional accounting policies resulting from the
application of amendments to International Financial
Reporting Standards (“IFRSs”) issued by the International
Accounting Standards Board (“IASB”) and have been
properly prepared in compliance with the disclosure
requirements of the Hong Kong Companies Ordinance, the
accounting policies and methods of computation used in the
condensed consolidated financial statements for the six
months ended 30 June 2024 are the same as those
presented in the Group’s annual consolidated financial

statements for the year ended 31 December 2023.
Application of amendments to IFRSs

In the current interim period, the Group has applied the
following amendments to IFRSs issued by the IASB, for the
first time, which are mandatorily effective for the Group’s
annual period beginning on 1 January 2024 for the
preparation of the Group’s condensed consolidated

financial statements:

Amendments to IFRS 16 Lease Liability in a Sale and
Leaseback
Amendments to IAS 1 Classification of Liabilities as
Current or Non-current
(the “2020 Amendments”)
Amendments to IAS 1 Non-current Liabilities with
Covenants
(the “2022 Amendments”)
Amendments to IAS 7 and  Supplier Finance Arrangements

IFRS 7

—BFhERRE
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fBpAR S RIS RaR T
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

(BRBERPBIH, FFESEEMNABARKTIT) (Alamountsin RMB Yuan thousands unless otherwise stated)

3.

EEEFHEER (@)
FEREETEIFREAFSER SR (40

IRA P ERHAR B S ISR Bl PR AT 75 4R
HEANAEERNFERBEFEZME
MRIRRRER, S EBPGEEUBRE
Az AR EEE(HIEARTE.

M EREE

REBERER SR AR SEMHER
g, EERERNAEESERR.

D FER

BRGEMBRERIBEFEMBREE
KREFTEUHREREERER RIKE, BEA
B 2023 F 12 A 31 BNFEMBHRE
—HBEIE.

EpSETRBER B FIRIAR RS,

— S NFEhHRS
Interim Report 2024

3.

PRINCIPAL ACCOUNTING POLICIES
(Continued)

Application of amendments to IFRSs (Continued)

The application of the amendments to IFRSs in the current
interim period has had no material impact on the Group’s
financial positions and performance for the current and prior
periods and/or on the disclosures set out in these

condensed consolidated financial statements.

FINANCIAL RISK MANAGEMENT

The Group’s activities exposed it to a variety of financial

risks: interest rate risk, credit risk and liquidity risk.

The condensed consolidated financial statements do not
include all financial risk management information and
disclosures required in the annual financial statements, and
should be read in conjunction with the Group’s annual

financial statements as at 31 December 2023.

There have been no changes in the risk management

policies since year end.
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FHIB4R S TS ERARMIRE

NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

(BB ERBIN, FESEEMNABAREETFIT) (Allamountsin RMB Yuan thousands unless otherwise stated)

EEEHESTRFIER

mREPGEBREFECEEFLH
B, Rt IRER, MEFIEn. hatRERR
SV ESTTBRNERUREENRARE. I
ANHXNEHRER. BEERTERRR
AL

RAREAERGREMBERERN, EIEERE
BAEENEBERR A A EEERNE
BRIREFEHAE R BN EZE 2023 &
12 A 31 BILFERGEMESRETERE
EIEIN

PEREH
EEECRBEECERREEHNRS
EECEDE, TERERREAERIRE
RGOS D EIERR . TEQERRE
EREB R T ATNITESR.

REBETER B R EBIRRITHEIE
HIBEERGRMFERE. EXREGE
BROEEERIFA—EDERETER, LME
H T OERIERFHIRR. B, ARF
HITESRRERT—(ESEBARIFHER
MERIR. W S PR ERBT RN 2 RETE
RO R FETEMERTES RS
I,

1R 2023 £ 12 B 31 % 2024 £ 6 B 30
B, FEIERE &R E.

CRITICAL ACCOUNTING ESTIMATES
AND JUDGEMENTS

The preparation of condensed consolidated financial
statements requires management to make judgements,
estimates and assumptions that affect the application of
accounting policies and the reported amounts of assets
and liabilities, income and expense. Actual results may

differ from these estimates.

In preparing these condensed consolidated financial
statements, the significant judgements made by
management in applying the Group’s accounting policies
and the key sources of estimation uncertainty were the
same as those that applied to the consolidated financial

statements for the year ended 31 December 2023.

SEGMENT INFORMATION

Management has determined the operating segments
based on the reports reviewed by the chief operating
decision maker, who is responsible for allocating resources
and assessing performance of the operating segment. The
chief operating decision maker has been identified as the

executive directors of the Company.

The Group is principally engaged in the provision of
ethanol production system technology integrated service in
the ethanol fuel and alcoholic beverage industries.
Management reviews the operating results of the business
as one segment to make decisions about resources to be
allocated. Therefore, the executive directors of the
Company regard that there is only one segment which is
used to make strategic decisions. Revenue and profit
before income tax are the measure reported to the
executive directors for the purpose of resources allocation

and performance assessment.

As at 31 December 2023 and 30 June 2024, all of the non-
current assets were located in the PRC.

31 —BFhERRE
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

(BRBERPBIH, FFESEEMNABARKTIT) (Alamountsin RMB Yuan thousands unless otherwise stated)

B SRESENRSHEE 7. REVENUE/CONTRACT ASSETS AND

CONTRACT LIABILITIES

(a) &80 (a) Revenue
REEZ
#Z= 6 B 30 HILAER
2024 £F 2023 F
Unaudited
Six months ended 30 June
2024 2023
RHEERS Provision of construction services
-CEBEERGRNGS — Ethanol production system
RS technology integrated services
-SRI T — Ethanol fuel industries 24,825 23,911
SERSERl T — Alcoholic beverage industries 9,638 3,080
-Hifth — Others 2,121 5,133
et Total 36,584 32,124
RE—ERRER AR — Recognised over time 34,463 26,991
-RE—IRSRAER — Recognisedat a point in time 2,121 5,133
36,584 32,124

[Eift| FEIREIER BN
EREREIXEREEEENER

EEO

REEREFREMEI SRISNERE R

“Others” mainly refers to revenue generated from

projects relating to the industry of ethyl acetate and

vital fibre oligosaccharide.

The amount of the Group’s revenue from external

BRI TRAD: customers broken down by location of the customers
is shown in the table below:
KRiEEZ

#H=6 B 30 HIE<EB

2024 & 2023 &
Unaudited

Six months ended 30 June
2024 2023
HhEg PRC 35,812 30,343
HfthER Other countries 772 1781
st Total 36,584 32,124

=S MERRRS

Interim Report 2024
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

(BB ERBIN, FESEEMNABAREETFIT) (Allamountsin RMB Yuan thousands unless otherwise stated)

S¥EBSRASENRSHESE ©B) 7. REVENUE/CONTRACT ASSETS AND
CONTRACT LIABILITIES (Continued)

(b) EFSREBEESERAEE (b) Assets and liabilities related to contracts with

FEECHRIUTEFGREREER

customers

The Group has recognised the following assets and

&f&: liabilities related to contracts with customers:
i i
2024 £ 2023 £
6H30H 12831 H
KRIEEZ &7
As at As at
30 June 31 December
2024 2023
Unaudited Audited
EEESEERN Contract assets relating to
SREE construction contracts 176,860 186,900
EiaR e Loss allowance (20,066) (20,066)
BEREE Total contract assets 156,794 166,834
ERESEERN Contract liabilities relating to
sEaE construction contracts 41,990 42,471
BAF5RE A 8. FINANCE COSTS
KRIEEZ
&= 6 B 30 HIEER
2024 & 2023 &
Unaudited
Six months ended 30 June
2024 2023
IRITEFF B Bank borrowings interest expense 855 790
HEEENEREY Lease liabilities interest expense 103 15
958 805

33
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OB AT R RMIE

NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

(BRBERPBIH, FFESEEMNABARKTIT) (Alamountsin RMB Yuan thousands unless otherwise stated)

9. IRFERSIRBIEE 9. LOSS BEFORE INCOME TAX
IRFFSIR RIS IR DEINRIA TRIGER: Loss before income tax has been arrived at after
charging:
RIEEZ
#Z= 6 B 30 HILAER
2024 & 2023 £
Unaudited

Six months ended 30 June
2024 2023
TR Depreciation charges 390 1893
RS Amortisation charges 1,067 1,050

10. FRSIRIER 10. INCOME TAX CREDIT
FEEZ

#Z= 6 B 30 HIL/ER

2024 & 2023 &
Unaudited

Six months ended 30 June
2024 2023
EHIRRSR Current income tax _ 1
S v Income tax credit _ 1

(a) HEFER
RIBFIEIRMARS, SEKEEER
HNE%E 2 BEBT@EALL 8.25%A9%
R, M 2 BEBITZiEmLL
16.5% IR R,

HRAEBRNWATLIER EBEES
REES, HIEMREBREELE
& (2023 &F: &) ,

— S NFEhHRS
Interim Report 2024

(a) Hong Kong profits tax
Under the two-tiered profits tax rates regime, the
first HK$2 million of profits of the qualifying group
entity is taxed at 8.25%, and profits above HK$2

million are taxed at 16.5%.

No provision for taxation in Hong Kong has been
made as the Group’s income neither arises in, nor is

derived from, Hong Kong (2023: Nil).
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

(BB ERBIN, FESEEMNABAREETFIT) (Allamountsin RMB Yuan thousands unless otherwise stated)

10. FREMIES (&) 10. INCOME TAX CREDIT (Continued)

(b) HEI{EEFREHR (b) PRC enterprise income tax

TRIERR 2008 FF 1 B 1 HAMAIHEE
ARHMBEITCZERERE ( [1REER
B/Rixl ) | ERERTERNEERS
BT ERESRRELR 25%, HASE
BEXEWB L BSERTRAITHEER
R ERATIR 2022 FHERES

(B RIREZE 2023 &F
%% 2024 & 6 B 30 HIEHARSRE SR
FERRA 15% = BEMERK
2z

2=

(c) BIMFRISHR

HRBMS, FARDKREEASE
B, ERAEELIFEASTEYE
(19615) H25]) M=ERRESE
ESAHEEEE. FATAREAS
RIFTEMMERBEDZE. MAMS
EEENS, RESERER, SRR
IR FRE.

(c)

35

The enterprise income tax rate applicable to the
group entities located in mainland China is 25%
according to the Enterprise Income Tax Law of the
People’s Republic of China (the “ EIT Law’)
effective on 1 January 2008 except Guangdong
Zhongke Tianyuan New Energy Science and
Technology Co. Ltd., which is the major subsidiary
of the Group, was qualified as “ High and New
Technology Enterprise” in 2022 and was entitled to
a preferential income tax rate of 15% on its

estimated assessable profits for the period ended

30 June 2024 and 2023.

Overseas income tax

The Company is regarded as resident for tax
purposes in Jersey and on the basis that the Group
is neither a financial services group nor a utility
group for the purposes of the Income Tax (Jersey)
Law 1961, as amended. The Company is subject
to income tax in Jersey at a rate of zero per cent.
For other jurisdictions, the taxes arising from
offshore are borne by the overseas customers

according to the contract terms.

—BFhERRE
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fBpAR S RIS RaR T
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

(BRBERPBIH, FFESEEMNABARKTIT) (Alamountsin RMB Yuan thousands unless otherwise stated)

11. BiREE 11. LOSS PER SHARE
SiRESEE Basic loss per share
RIEEZ
#= 6 B 30 HILER
2024 £ 2023 &
Unaudited
Six months ended 30 June
2024 2023
AT R Loss attributable to owners of the
TEE AFE(LEE
an Company (2,760) (16,216)
ER TR (FR) Weighted average number of ordinary
7= - * shares in issue (thousand shares) 589,759 589,759
BREARES Basic loss per share
(LB ARETTRR) (expressed in RMB per share) (0.005) (0.027)
HIMEREYEEAEETEBEEEERE No diluted loss per share are presented as there were no
iR, BURESSREEEE, potential ordinary shares in issue for both periods.
12. BBE 12. DIVIDENDS
IR#IE 2023 % 2024 £ 6 A 30 HLEHA No dividends have been declared or paid by the Company
[, ARFURSRIRITEDTRS. during the period ended 30 June 2023 and 2024.
— SRR 3 6
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

(BB ERBIN, FESEEMNABAREETFIT) (Allamountsin RMB Yuan thousands unless otherwise stated)

=N 2 13. CAPITAL EXPENDITURE

ME. BB B EE
RqzfE fi¥sE(a)
Property, Intangible
plant and assets
equipment Note (a)

#HZE 2024 £ 6 B 30 HIL75AB Six months ended 30 June 2024
HISAREE (K&E%) Opening net book amount (Audited) 11,691 17,844
iNE Additions 131 38
HE Disposals (17) -
ITE N Depreciation and amortisation (390) (1,067)
B E] Reversal of impairment - 502
HIRBEREE (KEEZR) Closing net book amount (Unaudited) 11,415 17,317

#ZE 2023 &£ 6 B 30 HiL7XEB Six months ended 30 June 2023
HRVDIEEREE (KFEZ) Opening net book amount (Audited) 12,311 20,470
iNE Additions - 27
IR Depreciation and amortisation (1,893) (1,050)
HIR/BERM(E (REETX) Closing netbook amount (Unaudited) 10,418 19,447

(a) MILEEIEASEEN 2024 F£6 B 30
BHEFENER AR 15,679,000 7T
(2023 F 12 B 31 H: AR#
15,735,000 5t ) RBE AR
597,000 7T (2023 12 B 31 H: A
% 666,000 7Tt) , LARBRIBTH
BEANNERUHBERAAREE
1,041,000 7T (2023 £ 12 B 31 H:
ARH#E 1,443,000 7T) .

(a)

37

Intangible assets represented patents of RMB
15,679,000 (31 December 2023: RMB15,735,000) and
trademark of RMB597,000 (31 December 2023:
RMB666,000) held by the Group and capitalised
development costs for self-developed patents of
RMB1,041,000 (31 December 2023: RMB1,443,000)
as at 30 June 2024.

—BFhERRE
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

(BRBERPBIH, FFESEEMNABARKTIT) (Alamountsin RMB Yuan thousands unless otherwise stated)

14. (EHESERES

BRGEMBIKRRIIRUATEREER

14. RIGHT-OF-USE ASSETS AND LEASES

The condensed consolidated statement of financial

=8 position shows the following amounts relating to leases:

i iy
2024 £ 2023 &
6 H30H 12831 H
REEZ gE
As at As at
30 June 31 December
2024 2023
Unaudited Audited

(ERESE Right-of-use assets
TibfsERE Land use rights 2,161 2,193
EF Buildings 4,770 5,360
6,931 7,553
3 i3
2024 £ 2023 &
63 30H 12831 H
REEZ LE=
As at As at
30 June 31 December
2024 2023
Unaudited Audited

HEaE Lease liabilities
RED Current 1,098 1,057
IERED Non-Current 3,832 4,387
4,930 5,444
- a1 2000

Interim Report 2024
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

(BB ERBIN, FESEEMNABAREETFIT) (Allamountsin RMB Yuan thousands unless otherwise stated)

15. BSEIFIENREITER 15. TRADE AND BILLS RECEIVABLES

B’ i
2024 £ 2023 &
6H30H 128 31H
RIEEZ L&z
As at As at
30 June 31 December
2024 2023
Unaudited Audited
B ZERERIE N R ES Trade and bills receivables
-B=5 — third parties 100,524 108,025
. BRZEWGIENREKEE Less: allowance for impairment of trade
RO EEE and bills receivables (71,803) (73,632)
BEEWEIENREWENSFEEE Trade and bills receivables — net 28,721 34,393

RIZEEZAE (NREHRZAMERSE)
B ZRIGIRRIBRE D HTal T :

The ageing analysis of trade receivables based on

invoice date (net of provision for impairment losses) is as

follows:

i i

2024 £F 2023 &

6 H30H 12H31H

KEEZ S

As at As at

30 June 31 December

2024 2023

Unaudited Audited

—FR Within one year 25,269 33,391
—ZEMF One to two years 3,445 1,002
ME=F Two to three years 7 -
28,721 34,393

2023 % 12 A 31 HX 2024 56 B 30
H, BRZEKEIEUAREHE,

As at 31 December 2023 and 30 June 2024, trade

receivables were denominated in RMB.

—BFhERRE
Interim Report 2024
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

(BRBERPBIH, FFESEEMNABARKTIT) (Alamountsin RMB Yuan thousands unless otherwise stated)

16. ElfthfEUERIE R FE(IFRIE

16. OTHER RECEIVABLES AND

PREPAYMENTS
iy i
2024 £ 2023 &F
6 H30H 128 31H
REEEZ REZ
As at As at
30 June 31 December
2024 2023
Unaudited Audited
FEWEREESTIE (BiEEE()) Amounts due from related parties (note (i)) 20 16
ETEE R AFEERIEER  Amounts due from directors related to the
st EImEES e exercise of the Pre-IPO Share Option
Scheme 425 416
ETEE R AFEERIEER  Amounts due from employees related to the
e FEImEEERZIE exercise of the Pre-IPO Share Option
Scheme 1,994 1,986
CEEARI G MBS AEIE  Prepayment for equipment of ethanol fuel
HIEENREENSFIE construction and alcoholic beverage
(B=E(i)) construction projects (note (ii)) 14,128 12,331
EWizE, FEE (MYsiii) Deposits receivables, net (note (iii)) 1,811 494
Hifth, 88 Others, net 645 1,115
19,023 16,358
(i) (i)
B’ i
2024 &£ 2023 &£
6 H30H 128 31H
RIGEZ gEZ
As at As at
30 June 31 December
2024 2023
Unaudited Audited
[l by ahe 2 Name of related parties
eIk Mr. Tang Zhaoxing 20 16
20 16

A S T T 2 AR e S S A R AR

t

5

— S NFEhHRS
Interim Report 2024

repayable on demand.

40

The amounts are unsecured,

interest free and
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

(BB ERBIN, FESEEMNABAREETFIT) (Allamountsin RMB Yuan thousands unless otherwise stated)

16. ELfifBUITERIERFA(IRIN (&)

(ii)

(iii)

16. OTHER RECEIVABLES AND

PREPAYMENTS (Continued)

ZENRIEAEEREEFZRITNA (i)
IR BRI R R B B AR R 1R
BRIRBIRMTRIR, ERZAR

BR LR RIHENRA.

Bz EERIEREITEREMMAA (il
SOFEEMREBRATEZTHN

FafIsIE, B ARHE 78,000,000 T,
REHRBEXI AR 78,000,000 7T,

TSR IEERTHRE. BRHE

BEFE, ZEER20245F6 8

30 HiERIR T, BZE 2023 F 12 B

31 HIEFERRRERROARE

46,842,000 7T,

The amounts represent the prepayment for
equipment for use in the ethanol fuel construction
and alcoholic beverage construction projects
the

customers, which will be recognised as cost of

which the Group has contracted with
sales when the equipment is delivered and

installed.

Deposits  receivables  represents  up-front
payments for guaranteeing performance of the
contracts to Inner Mongolia Zhongneng Biological
Technology Co., Ltd of RMB78,000,000 with
accumulated impairment of RMB78,000,000 which
will be returned upon the project completes. Due to
the COVID-19 epidemic impacts, the project is not
yet completed as at 30 June 2024. Impairment
losses of approximately RMB46,842,000 were
recognised during the year ended 31 December

2023.

17. RITEERRIRE 17. BANK BALANCES AND CASH
i iy
2024 £ 2023 &
6H30H 12H31H
REEZ FE
As at As at
30 June 31 December
2024 2023
Unaudited Audited
IRITRFERE Cash at bank and on hand 6,394 5174
41 “E_MErhHRRE
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

(BRBERPBIH, FFESEEMNABARKTIT) (Alamountsin RMB Yuan thousands unless otherwise stated)

18. ERRHEMENRIA

18. TRADE AND OTHER PAYABLES

i iy
2024 &£ 2023 &
6H30H 12831 H
KREEZ L&z
As at As at
30 June 31 December
2024 2023
Unaudited Audited
BISEGEIE (FiEk@) Trade payables (Note (a)) 62,961 71,005
HitbEFIE N ESTE B Other payables and accruals 23,569 21,876
FE(ESEIE (MaE(b)) Amounts due to directors  (Note (b)) 450 375
BT E Wages payables 4,103 3,526
FEfT I {ER VAT payables 27,599 36,123
118,682 132,905
(a) B2 2023 & 12 B 31 B % 2024 & 6 (a) As at 31 December 2023 and 30 June 2024 the
R 30 H, REBEEZAPHESEN ageing analysis of trade payables based on

IRAIRRE AT invoice date was as follows:
3 R
2024 £ 2023 &£
6 H30H 12A31H
KEEZ K=z
As at As at
30 June 31 December
2024 2023
Unaudited Audited
—FR Within one year 27,397 9,317
—ZEME One to two years 4,656 15,995
ME=F Two to three years 7,898 28,336
=FLAE Over three years 23,010 17,357
62,961 71,005

- a1 2000
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FHIB4R S TS ERARMIRE

NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

(BB ERBIN, FESEEMNABAREETFIT) (Allamountsin RMB Yuan thousands unless otherwise stated)

18. ERRHMEMNIRIA (&)

(b)

18. TRADE AND OTHER PAYABLES (Continued)

(b)

iy iy
2024 £ 2023 &
6 H30H 12H31H
REEZ REZ
As at As at
30 June 31 December
2024 2023
Unaudited Audited

EE /HEEEHER2 Name of directors/former director
RIBERTE Mr. Yu Weijun 108 113
Richard Antony Bennett 5t Mr. Richard Antony Bennett 221 172
PRE%EE A Mr. Chan Shing Fat Heron 84 63
ESXeen Ms. Wong Mei Ling 37 27
450 375

ZENARERA. RERREXRE

19. $RITEEX

repayable on demand.

19. BANK BORROWINGS

The amounts are unsecured, interest free and

i iy
2024 £ 2023 &
6 H30H 128 31H
REEEZ KEZ
As at As at
30 June 31 December
2024 2023
Unaudited Audited
BDHA Current

-BHEHR — Secured 21,909 14,960
R — Unsecured - 5,000
21,909 19,960

JEBNHEA Non-current
-k — Secured 8,081 7,028
29,990 26,988

43
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fBpAR S RIS RaR T
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

(BRBERPBIH, FFESEEMNABARKTIT) (Alamountsin RMB Yuan thousands unless otherwise stated)

20. Bg#H 20. SHARE CAPITAL
TiEREE BsE
Number of Share
ordinary shares Capital
122024 F£6 H 30 HR At 30 June 2024 and
2023 F 12 H 31 H 31 December 2023 589,758,898 1,762
21. BB RS 21. RELATED PARTY TRANSACTIONS
(a) BAESSLEER (3) Related party balances

EARER TS 2 MR EIR A AR B EN
B S BAFARR  BIEE 16 & 18,

Details of the outstanding balances with related
parties are set out in the condensed consolidated

statement of financial position and in Notes 16 and

18.
(b) EEEEEBFEN (b) Key management compensation
RIEEZ
#Z= 6 A 30 HILAEA
2024 & 2023 &
Unaudited
Six months ended 30 June
2024 2023
TE. Fie. 1IN EtHERN Salaries, wages, bonuses and other
benefits 892 976
e Fees 202 169
1,094 1,145
22. EXFIE 22. CAPITAL COMMITMENTS
[R2023 512 5§31 HRK 2024 56 B30 H, The Group did not have any material capital commitment as
AEREIHHHTEAEANHIE. at 31 December 2023 and 30 June 2024.
— S FhEitRE 4 4
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